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Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, September 22, 2015 

 
 
CALL TO ORDER:  President Mosbrucker called the regular meeting to order at 2:00pm 
at the Klickitat PUD Board room.   
 
PRESENT:  Ray A. Mosbrucker-President, Randy L. Knowles-Vice President, and Dan 
G. Gunkel-Secretary (arrived at 2:45pm).  
 
STAFF PRESENT:  Jim Smith-General Manager, Ron Ihrig-Chief Operations Officer, 
John Janney-Chief Financial/Risk Officer, Kevin Ricks-LFG Site Manager, Gwyn Miller-
H.R./I.T. Manager, Anita Thompson-Accounting Manager, Mike DeMott-Interim Power 
Manager, Ron Schultz-Chief Engineer, Anita Clever-Energy Services Specialist, and 
Kathy Loveland-Executive Assistant.   
 
GUESTS:    Three guests from White Salmon were present during discussion regarding 
the Renewable Energy Incentive Program -- Larry Goul, Roy Moulton, and Tom Montag.     
  
PLEDGE:  The Pledge of Allegiance was recited by those present.   
 
MINUTES:   MOTION was made by Commissioner Randy Knowles to approve the 
September 08, 2015 meeting minutes as submitted.  Motion carried. 
 
CLAIMS & PAYROLL:  Presented by Anita Thompson. 
Vouchers were audited and certified by the auditing officer as required by 
RCW.42.24.080, and all expense reimbursement claims presented were certified as 
required by RCW.42.24.090 and were recorded on a listing made available to the Board 
on September 22, 2015. 
MOTION was made by Commissioner Randy Knowles to approve the following: 

 Accounts Payable Voucher numbers 104369 through 104495 in the total amount 
of $792,496.89 and Wires, ACH and EFT numbers 8800346 through 8800354 in 
the total amount of $1,610,662.55 for the period ending September 22, 2015; and  

 Payroll Warrant numbers 43231 through 43232 and ACH Direct Deposit Payroll 
transactions 9913978 through 9914057 in the total amount of $162,155.78 for the 
payroll period ending September 6, 2015.  

Motion carried.  
 

PUBLIC COMMENTS - In regard to the Renewable Energy Incentive Program.  (See 
synopsis of comments attached hereto.) 
 
COMMISSIONER DAN GUNKEL – No report at this time.   
 
COMMISSIONER RANDY KNOWLES – No report at this time.   
 

COMMISSIONER RAY MOSBRUCKER reported that he attended the Washington PUD 
Association meetings in Chelan on September 16-18, 2015, and gave a brief review of the items 
of discussion at those meetings.  He noted that discussions during the Energy Committee 
meeting included topics that will be coming up in the next legislative session.  Issues that could 
affect PUDs include Governor Inslee’s drafting of a rulemaking to cap greenhouse gas pollution, 

as well as the proposed Initiative 732 (I-732). The intent of I-732 is to encourage sustainable 

economic growth with a phased-in one percentage point reduction of the state sales tax, a 
reduction of the business and occupation tax on manufacturing, and the implementation and 
enhancement of the existing working families’ sales tax exemption for qualifying low-income 
persons, all funded by a phased-in carbon pollution tax on fossil fuels sold or used in the state of 
Washington, and on the consumption or generation in Washington state of electricity generated 
by the consumption of fossil fuels. 
     Commissioner Mosbrucker also reported that Energy Northwest is investigating building a 
large solar farm, and that several of the larger West Side Districts are interested in buying 
shares, if that option becomes available.   
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GENERAL MANAGER – Jim Smith presented the Manager’s Report. The complete report can 
be found at:  
htp://www.klickitatpud.com/topicalMenu/commissioners/GM_Reports.aspx  
 
In addition to the written report, Mr. Smith reported that the deadline for customers to submit their 
surveys has passed. The results are being tabulated and will be shared with the Board at an 
upcoming meeting.  He also noted that he would be attending leadership training in November. In 
preparation of that meeting, the Center for Creative Leadership (CCL) will be sending the 
Commissioners two surveys for them to complete.  Commissioner Mosbrucker noted that in 
reference to the Manager’s written report, Idaho Power is definitely pulling out of the Northwest 
Power Pool (NWPP) Energy Imbalance Market Initiative (EIM) process; PGE is still an unknown 
at this point.  The report was accepted as presented.     
 
POWER MANAGEMENT – Mike DeMott presented the monthly Power Management Department 
report, which included BPA Transmission Cost Changes FY16; current and forward electricity 
pricing; Natural Gas Prices; Short-Term Weather Outlook; August Swap Transactions; Slice 
Forecast; Total System Generation; August 2015 Average Daily Load vs. Resources; Current Net 
Position; Net Position w/o LFG 2017-2018; Physical Net Positions; and a Rock Creek to COB 
Transmission Update.  Mike reported that in response to Commissioner Knowles’ previous 
question on actual KPUD transmissions rate increase from BPA – the actual figure is 5.5%. In 
previous years, we were paying fees directly to Western Electricity Coordinating Council (WECC) 
and PEAK Reliability.  The fees are now being paid through BPA, which makes the rate increase 
appear larger than it is. WECC and PEAK are the organizations charged with ensuring reliability 
in our region meets NERC requirements.  He also noted that we have been purchasing power in 
anticipation of the planned maintenance outage at the McNary Hydro Fishway Project in mid-
November to replace the blade runner.  The report was accepted as presented.   
 
OPERATIONS DIVISION – Ron Ihrig and Ron Schultz presented the monthly reports for the 
operations and engineering departments.  Ron Ihrig reported that we are meeting our reliability 
goals as of the end of August.  Due to the large fire in the Roosevelt area, we might be able to 
recover some of our costs to replace the damaged infrastructure from FEMA, as President 
Obama and Governor Inslee have declared a state-wide emergency due to the amount of large 
fires. Our main goal during fires is to keep the power on so customers can continue to use their 
wells for water to fight fires. This requires intensive coordination with the fire fighting entities. The 
dedication of the new Bickleton Water System has been re-scheduled to October 22, 2015.  
Letters will be sent out to those customers in the near future, notifying them that they can start 
connecting to the new water system.  Upcoming changes in staffing were discussed as there will 
be a significant impact due to four upcoming retirements.     
     Ron Schultz reported on the upcoming outages that will be required to finalize operational and 
commissioning testing with the Bonneville Power Administration in regards to BPA becoming our 
Transmission Operator. Staff also discussed a letter from BPA regarding their reconsidering 
taking on the TOP responsibility.  Staff is planning discussions with BPA as this process is 
already over five years old and we have spent in the order of $500,000 preparing for this. Testing 
should be complete by the first week of November, 2015.  There are voltage issues on the west 
end of the county; staff is working with Bonneville to investigate the reasons for this.  Voltage 
stability should be better in Bingen with the recent changes in generation at the SDS co-
generation plant. We recently purchased some LED lights and china hats to meet some of the 
Dark Skies issues.     
     The reports were accepted as presented.   
 
H.W. HILL LFG UPDATE – Kevin Ricks provided an updated on the direction he is implementing 
with the LFG crew, in regard to performing work in the collection field with the intent of finding a 
way to improve the amount of gas collection from the landfill.  Kevin explained that we have been 
below our expected gas curves over the past two years.  We have a five-year opener on the gas 
supply contract with RDC at which time we will be looking at changing some of the dynamics of 
the agreement.  Kevin also provided an update on his investigation of a Renewable Natural Gas 
(RNG) project.    
The report was accepted as presented.   
 

AGENDA ITEMS: 
 

A. RESOLUTION No. 1700 - “Low Income Elderly Discount”—  MOTION was made by 
Commissioner Randy Knowles to adopt Resolution No. 1700, thereby approving the 
continuation of the low income elderly discount for the December 2015 thru May 
2016 period, with staff’s recommendation of no revisions to the program at this time.  
Motion carried.   
 

http://www.klickitatpud.com/topicalMenu/commissioners/GM_Reports.aspx
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B. POLICY BULLETIN No. 23  - “Purchasing” – MOTION was made by Commissioner 
Dan Gunkel to approve revisions to Policy Bulletin No. 23 “Purchasing” as 
presented.  Motion carried.   
 

C.  WALKEY SCHOLARSHIP – The names of 5 senior high school students of KPUD 
employees were presented to the Board for the annual scholarship drawing, of 
which Katie Garrigus’ name was drawn.  MOTION was made by Commissioner 
Randy Knowles to present the name of Katie Garrigus to the WPUDA Scholarship 
Committee, as Klickitat PUD’s nominee. Their final drawing will be held in 
November. Motion carried.   

 
D. WA STATE RENEWABLE ENERGY INCENTIVE PROGRAM – See the attached 

synopsis of public comments from guests at the meeting.  The Commissioners 
discussed the comments they had heard earlier during the public comment period 
regarding the reduction in the incentive payments for those customers enrolled in 
the renewable energy incentive program.  Even though the District agreed to 
participate and administer the program, the tax incentive agreements are between 
the customers and the State of Washington. The program guidelines are specific in 
RCW 82.16.120, in which Section 6 states: “If requests for the investment cost 
recovery incentive exceed the amount of funds available for credit to the 
participating light and power business, the incentive payments must be reduced 
proportionately.”  The incentive cap for the District’s program has been exceeded by 
$30,109.95. Therefore a 16.46% reduction to incentive payouts is needed if no 
further measures are taken. Unless the cap is increased through legislature, it is 
expected that the program will exceed cap levels for several years.  
     It was the consensus of the Commissioners that the District staff continue as 
previously directed, which is to not accept any additional applications unless the cap 
is raised by legislature.  If the Commissioners had not made that original decision, 
there would have been further reductions in incentives provided to enrolled 
customers.  This is in accordance with the program laws set forth in the RCW’s and 
will result in pro-ration of the State’s incentives to currently enrolled customers.  
Everyone should recognize that the program’s incentives could increase or 
decrease during any legislative session.  If there are increases in the State incentive 
cap that creates room for the District, staff is directed to reopen the program to new 
customers only once full incentive payments are achieved to existing customers, 
and ensure that any additions to the program do not result in pro-ration in the future, 
given the laws at that time. 
     Staff was directed to articulate this message consistently to customers.  They 
should also be encouraged to contact their legislators to increase the tax incentive if 
they wish.  No action was taken on this specific item this during the 2015 legislative 
session. 
    Commissioner Knowles reiterated his previous recommendation to staff, to create 
a policy that anticipates issues such as this, including a proposing an electric rate 
structure that addresses distributed generation, that allows the District to fully 
support customer choice in this area, without adversely affecting other customers 
who decide to not be involved.  Our District could become a model for the state.   
     No further action was required at this time.   

 
E. ADJOURNMENT – There being no further business, the meeting adjourned at 

4:07pm. 
 
 
_______/s/__________________ 
Ray A. Mosbrucker, President 
 
 
________/s/_________________ 
Randy L. Knowles, Vice President 
 
 
________/s/_________________             __________/s/_________________ 
Dan G. Gunkel, Secretary    Kathy Loveland, Executive Assistant 
Date Approved: _10/13/2015__ 
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SYNOPSIS OF PUBLIC COMMENTS OF 9-22-2015 COMMISSION MEETING: 
 
Roy Moulton:  I am attending the Board meeting today to see what figures are involved in a 
possible proration of reimbursement. Would like to know how severe of a problem it is that 
you are trying to sort through. Do we have a bigger problem that we need to take care of?   
Mike DeMott (Interim Power Manager): Klickitat PUD’s program has exceeded the State 
incentive cap, and therefore we are required per the RCW’s to prorate the reimbursement. 
Our calculations are a proration of 16.64%.    
Roy Moulton:  What other options have been investigated to meet shortfall.   
Mike DeMott:  We have looked at 2 options: 1- pro-rate; and 2- to look for additional ways to 
make the program whole.  That would require pulling funds out of the general fund that would 
cost all rate payers, not just those in the Incentive Program.   
Roy Moulton:  What would be the resources and pool of money you would be pulling out of? 
Jim Smith (General Manager):  Funds would come out of our reserves.  We have looked at 
whether or not there is real value produced by net metered customers’ production to the 
overall system.  There a trade off with rate structures as they exist today.  An installation can 
allow a customer to offset there bill down the base rate, which reflects servicing an account, 
not the cost the infrastructure that provide electric service to these customers when they are 
not generating. However, only about half of a regular electric bill is for power itself; the other 
half is the cost of the PUD’s infrastructure that is used as the “battery” to these customers. 
This infrastructure cost is not recovered from these customers.  Example: An average bill 
using 1500 kwh per month = $150; $75 is for infrastructure and $75 is power costs.  With a 
net metered account installation, you can offset that bill all the way down to the base fee, 
which is around $19 per month.   
Tom Montag: If you are looking at half of our generation capacity; we pay for 50% of what we 
use and 50% we generate ourselves. We don’t have enough money to pull ourselves off the 
grid; its cost prohibitive.  So you lose 25% of that picture from the rate payer – we are still 
rate payers.  
Jim Smith: I still see that we lose 25% of the costs in your example. The utility is basically 
acting as a battery for your systems.  Right now we are long so we are not buying power due 
to our current resources.  There is some value of a customer’s generated power; however we 
are also storing, handling and selling that power for you.  There will be a lot of discussions 
coming up to try to figure out the value of this service.   
Larry Goul: Would like to see the current situation with the incentive program extensively 
investigated. Feels we have an agreement that we entered into with the PUD and we also 
have an agreement with Federal Government and WA State to qualify our systems, and so 
we invested in it given the information that we were given. We were told with assurances 
from all that it would pay off in 5 years and we would break-even. Would not like to see the 
PUD reneging on their understanding of the program. Would like the PUD to do everything 
they can to honor their commitments.  PUD would be very uncomfortable if we reduced our 
payments to the PUD; you would cut our power off.  We did what we said we would do and 
we expect the PUD to do so as well, and possibly not add any additional solar installations.  It 
would be bad for PUD if you all of a sudden didn’t honor the agreements.  Let’s find some 
funds that are there for operating unexpected things. How is it that we ran over so much? 
Some type of accounting was not kept somewhere.   
Tom Montag:  It looks like the PUD took on 10 or so additional customers than you should 
have.  Not an accounting process to project what the sun will do. So taking those 10 and the 
mistake that was made or inaccurate projections wasn’t a real retrospective number and 
there can be room for error in that.  Unfair to take it out on all the solar people - just add the 
cost to all customers throughout the whole system rather than just a few of us; not fair to take 
it out on solar installations just because we are in the same class.  I’ve heard of the BPA 
conservation program – is that something that could be investigated for capturing funds?   
Jim Smith:  Solar is not part of the BPA conservation program.   
Roy Moulton:  Our position is that there are some inequities of the program.  We spent 
money on installing our systems; put our cards on the table; if we would’ve been told it was a 
10 year payback instead of 5, we wouldn’t have done it.   
Jim Smith: Was there any discussion with you that this is a legislative program, not a PUD 
program?   
Roy Moulton: We were told that the program was good until 2020.   
Jim Smith: You are aware that legislative programs can change at any time, even though 
they say 2020, so you can’t rely on these types of programs.  We’ve been burned on Build 
America Bonds and other programs due to changes in legislature in the past.  
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Larry Goul: We feel like we were assured thru 2020, but we were warned that beyond that 
time it would be a different rate structure.   
Tom Montag:  We went to Olympia and testified 3 times in favor of the program.  But I 
understand that the plan could change and what it’s relative to.  So on new program, he 
hasn’t seen anything that gives instructions ongoing for WA State.   
Jim Smith: Would expect the caps on the program to go up at some point.  So one action that 
the PUD Board took previously was to not accept any additional applications.  From our 
investigations it sounds like there are 8 other utilities running into the cap as well.  We were 
progressive in our program and the Board took action to stop accepting applications so that 
there weren’t larger impacts on you than there are.  The WACs (Washington Administrative 
Codes) outline what the program is and that we have to prorate.  We are still getting some 
net metering customers who will not be receiving the tax incentive as we turned them down.  
Commissioner Randy Knowles: Fundamentally I understand that you want the PUD to stand 
behind the agreements.  The agreement is with the state, not the PUD. The terms are set by 
the state and when we meet caps the state says you will prorate the program.  Now again, 
we won’t ever know what staff told you or what you heard, but the fundamental agreement 
was between you and the state; we are just administering the program.  
Larry Goul: You took the responsibility of funds with the program; and the PUD stumbled on 
this a little bit.  The state serves a function, but we would be more comfortable to be assured 
that the PUD is doing everything to see what can be done.  New customers would have 
different choices, but we chose to go with the program as it were. I recommend that the utility 
look high and low for funds to make us whole.   
Commissioner Randy Knowles: We only receive funds from one source -- you, so collectively 
you want us to take money from other customers to meet a commitment you think we made 
with you?   
Tom Montag: That collective group is not the solar group it’s the whole rate payer structure.   
Commissioner Randy Knowles: The money to make you whole isn’t coming from you, but the 
whole utility of which you are a part of.  If your solar system pays off in 5 years, would you be 
willing to reimburse the utility with your profits so that others could have the opportunity to 
participate in the program because it will be paid off? 
Tom Montag:  $12,000 is at stake so the number is findable of what federal tax credit is. So 
all the numbers can be used in one way or another.  But if you have a select group of people 
in a certain region, and if someone knocks down a tower accidentally, you don’t distribute 
your cost of that to individual affected.  Don’t you distribute the costs among the whole 
group?  There’s an economic driven reason for you guys to do the project.  I don’t see why 
we are being selected out from the rest of the utility customers.  
Jim Smith:  You are part of a program in which the state says to prorate an economic 
incentive.  Other folks didn’t choose to be a part of the program.  They didn’t pay any money, 
take any risks or expect any advantages.  
Larry Goul:  You’re charging me $800 for an accounting mistake. How many customers do 
you have? And we have to find $30,000.  The winter storm expenses were something you 
had no control over, but all of us ratepayers had to help with those costs.  Now we have a 
situation of an oversight.  To maintain public relations of dependability that it’s an important 
part of being a PUD and people depend on you and would not like to see the PUD not meet 
their commitment and have articles go in the newspaper.   
Jim Smith:  What Commissioner Knowles was trying to get at, is that in the case of rate 
payers – we are all rate payers.   
Tom Montag:  What we are doing is at no expense; you’re just getting a tax credit due to my 
installment and then I cut myself in half as a rate payer; doesn’t mean I want to pay for an 
accounting mistake.  Hard to take and correct someone’s mistake with a checkbook; it’s a 
significant amount of money.   
Larry Goul:  When will the Board make a decision, and do you need any additional 
information from us? Would anything help? 
Commissioner Ray Mosbrucker:   The Board has instructed staff to find out why we have this 
problem, and a way to correct it. We are very sympathetic with what you are talking about.  
We try to be fair to everyone.   
Commissioner Randy Knowles:  Why we separate this group out from the rest of our rate 
payers is because you are a unique group.   
Tom Montag:  We are ALL rate payers and trying to keep our rates down; but I don’t feel like 
paying $800.  Feels like the PUD made a big mistake, not a little one.  
Larry Groul:  Maybe find some kind of a compromise?  Would rather see 5% than 16%.  
Commissioner Randy Knowles:  It’s not just $30,000.  That amount will increase next year.  
Even though we administer the program, the program and your agreements are with the 
State of Washington. 
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Nathan & Leslie Reagan: A letter received in the mail was read into the minutes. At the 
conclusion of the Reagan’s letter, it read: “KPUD is involved in many energy projects 
throughout the county supported by Energy Northwest and itself.  It seems KPUD could 
subsidize this program and work directly with the State of Washington to modify the RCW to 
increase the amount KPUD can pay based on this oversight. The program is simple 
mathematics. It’s my understanding that other Washington PUDs continue to support the 
program at full reimbursement even after it reaches capacity to offset excise tax.  Those 
PUDs make it part of their budget.  It seems appropriate, based on the aforementioned, that 
KPUD should continue the reimbursement rate in our original net metering agreement for all 
families involved. It looks good for KPUD both from a business standpoint and for the 
environment we all live in and enjoy.”      
 
The Board thanked the guests for their comments.  A response to those on the incentive 
program will be forthcoming within the next two weeks.   
 


